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Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONMAS .ot | eene s 91,728,019 | v | reverieeinens 91,728,019 | ..o 90,837,955
2. Stocks:
2.1 PrEfermed SIOCKS........vvumrrerriirceiierirerieciiesri sttt | cresnesieneens 12,309,396 | ....cvorrrrereeerieriieenes [ i 12,309,396 |....cccveveene. 25,732,008
2.2 COMMON STOCKS. .....vouveuresrenreseresrisreeseesesesesese sttt es bbb bbb ss s esssssssennes | Hoebsessssessnens st st ntenes | soessessnessessnessnessnentenss | seeseesnessneesessnessnessnens L0
3. Mortgage loans on real estate:
31 RIS IIBINS oottt sns | fetsessent ettt st st e tsnssants | estentsessensantnsnstentensnnne | Sestessensnesr s st ensenes L0 I
3.2 Other than firSEHENS. ..ot sessens | erssesssssessnnsssesssesssenes | sessssesssesssssessnnssssesssens | senesssnnessesssessssesssned (O TR
4. Real estate:
4.1 Properties occupied by the company (less $
ENCUMDBTANCES)......vviicveiiiieiscisst ettt bbbttt st ss et nsensesnts | sressstessessesssssssessessssassess | esessessessessssessesssensesasss | sebessessessssessessssssesnsan [0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES).....v.vviicviieiecieisstese ettt sttt bbbt s s b s s st s ssstessssnts | sressstessessesnssssessessssastess | esessessesssssssessessssensessesns | sobessessessssessesssssssesnsan [0 U
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......urvvurvrnircereeseeineeseesseesseeseesees | sereeseeseesssessesssssssssns | setssssssssssssssssssssesssssasssns | sesesssesssesssssssesssesssesees L0
5. Cash ($.....20,123,560), cash equivalents ($.......... 0)
and short-term investments ($.......... 0) ettt ettt s ettt nas | esensentesenan 20,123,560 | ..coovcreriiieriereeieens | e 20,123,560 |...cccoeeerenee 12,285,719
6. Contract loans (including §.......... 0 PIrEMIUM NOES).....vuivieiciiisiieieiseiese et sssesseses | eevessessessssssessesssssssessesss | suessessessssessessesssssssessessns | sressesisssssessessssssassesand [0 O
7. OtNEriNVESIEA @SSEIS.........uuerercerecrireiiceiresiesss st esess st esssssenssns. | eesssessssnessssesssesssessssenes | sessssessssssssnssssonsssesssnnns | ssmesssmessesssnnssssessssnd (U RN
8. RECEIVADIES fOr SECUMTIES. .......covuiiriiiieiei bbb | sesbes s | etbsesssssss st snsbnsein | sborsbessseesbes e sienses (O N
9. Aggregate write-ins for invested assets....
10. Subtotals, cash and invested assets (LINES 110 9).....cc.cvcuirieieieieeeee i | ceveiensesnns 124,160,975 | ..o (1 I 124,160,975 | .............. 128,855,682
11. Title plants less §.......... 0 charged off (for Title INSUMEIS ONIY)..........cevveveieieieeerce e | eeerietesissessssssssssssssssens | ceresssssessssssessessssessesssss | sresssssssssssssssssssesnsa [0
12, Investment income due and 8CCTUEM...........c.ruiiiiirieiiiiiiiseisie s nsienseensias | cesbeesiesssennees 1,273,290 | covooveererrerrerrerienies | oo 1,273,290 | ..ovvvvrrnen. 1,014,229
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccccceueeveeees [ cevervireiennee, 6,148,551 | .o 207,589 | ..ccoervernen. 5,940,962 | ..ccovirvrrnnne 3,778,173
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $..........0 earned but unbilled Premiums)............cccovcerercveeees | eovrrrienneenennn8,168,361 | oo [ erveinnennn8,168,361 | i, 5,137,970
13.3 ACCruEd retrOSPECVE PrEMIUMS........cuueiurerrerrirererereeseesessessseseesessesssssssssessessssssesssssesssnssess | ssssssesssssasssssssssessasssssens | sessesssssessessssssessessassnes | sesessessssssessessesssnsnnssens [0 O
14. Reinsurance:
14.1 Amounts recoverable from FBINSUTETS...........ccocvevevcveieeie et sesnes | evvssesiesenns 11,180,163 | oo [ e 11,180,163 |...cevevvnee 10,882,007
14.2 Funds held by or deposited with reinSured COMPANIES..............cccevevrievereiereeeeieerereiiens | crveeisiieeresnsesesseeseniees | cesesnsesesesssessssssesesesess | seresesssessessssesessssssessnn 0 [
14.3 Other amounts receivable under reinSUrance CONracts.............oueveveevriererreseeeieseeiens | cevveveieenenns 22,366,165 | ....coocverrererrerreereirinenes | e 22,366,165 | .....ccoevuee. 19,447,513
15. Amounts receivable relating to UNINSUIEA PIANS...........c.ceiicveiiiieiiee et sss s | evieesssisesessssesesssessssnes | seeesssessesessssessssssesessesess | sevesessssssessssesessssssessnnd 0 [
16.1 Current federal and foreign income tax recoverable and iNterest thErEON...........covveierrinrriins [ orrirrisinsrsserneniees [ et iessssessees | cereesesenseessssensssenssens [0 U
16.2 Net deferred taX @SSBL........ocurriririrrcre ettt | seesisereseeneens 7,363,872 | oo 3,807,729 | ..o 3,556,143 | ...ccooverrrnnn 4,403,067
17. Guaranty funds receivable OF ON AEPOSIE. ..ot sssseeeessssssssssses | cessesessessssssessessessssssssens | ssessssesessnsssssssssessesssnssnes | sesessessnsssesssssessnnsnsssens [0 U
18. Electronic data processing equipment and SOfWAIE.............ccviveveiiereveeiieeeseeessssseisesesesiens | coevssssesesseneans 278,079 | ..o 147,838
19.  Furniture and equipment, including health care delivery assets ($.......... (1) IS, 267,880 | ..ooovrerirennn 267,880
20. Net adjustment in assets and liabilities due to foreign eXchange rates...........cc.ceeiceriiisiinis | e sessessies | cvveressseeesssssesssssssesies | oo
21. Receivables from parent, subsidiaries and affiliates..........cccvrueirrrrrrrnirinnrienisssiesnsins | seeessesnssssssssessssssesses | sesssssssessessnssessssesssesns | sesessesssnsessessassssesee [0
22. Health care (§.......... 0) and other amMOoUNtS TECEIVADIE..............cccvievricieeieeeeee et eeeies | eveiessesseeeesesss e ssness | seesessssesesesesessssssesesesens | seresesssissesesesesssissesanes 0 [
23.  Aggregate write-ins for other than iNVested @SSEtS..........cccueveicrierieeicesece e | eeesresresissiesnaas 106,988 | .o, 1,746 | oo 105,242 | .oovovireeevan 37,337
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNes 10 through 23)........c.vvmreeeeemerreiniesessesisessessssesessssssssesssssssnes | seessneessons 181,314,324 | ... 4,432,782 | ..o 176,881,542 |.............. 173,712,708
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........c.cccueviuies | ceverriieiesiiesieieiseieneies | covstesesisssssssessssssessenies | sresesisssssessssssssessesnnd [0 U
26. TOTALS (LiNeS 24 and 25)........ocveeverireenerirereersrerisssssssssnsessssssssssssssesssssssssessssssssssssenses | eoveennonneees 101,314,324 | i 4,432,782 | .............. 176,881,542 | .............. 173,712,708
0907, oottt RS e et | Shstes ettt nnnte | srisess et enstennes | renes s (O TR
0902 ..ottt st | Shsnes s et ettt nents | ertseesi s st enstnnnts | renes sttt (O SR
0903 ..ot Rttt | Shines ettt nente | srisnss et enssennes | renesnene s (O TR
0998. Summary of remaining write-ins for Line 9 from overflow Page..........coeveveieveieieiireeveeieieiies | e {1 IO (01 RN (0 RN 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........cvcvruieireiiiisiieseisetesssesisississsssniens | srssssessesnsessesssnsssans {0 I [ I [ I 0
2307, MISC ASSELS......oorvuriiriiriiiiitiis it
2302. Prepaid Expenses....
2303. ......
2398. Summary of remaining write-ins for Line 23 from oVerflow Page..........ccoueveveeieeesieieieeisieiies | evvveresessesesesessessssens {1 U (01 U (0 R 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 8DOVE)........ccverrerreremereessmsssnssssnsssssssssesssnenss | sosessssnesssssenes 106,988 | ...cvevvirerciiecnens 1,746 | .o, 105,242 | ..o, 37,337
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Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decen?ber 3
Statement Date Prior Year
1. Losses (current accident year $.....10,966,000)..........c.cerrrrrrmiermeereesinseessesissesssssssssssssesssessess s ssss st ens st ens st saenssssnsens | eeveeseessenseseensaresseees 25,688,811 | ..occvvveriereerice 27,067,047
2. Reinsurance payable on paid losses and [0SS adjUStMENt EXPENSES...........cuvuriiierinerierincrireeireeisesisesiseseseseseseseseessessenes | crtessessnesseseeseensne 11,032,037 | oo, 10,818,334
3. Loss adjustment expenses 5,393,553 | ..o 5,640,988
4. Commissions payable, contingent commissions and other SIMIlar ChArges.............ccwrrriiesee e ssesiresinens | seeseenseseessesseessensees 2,525,103 | ..o 2,340,619
5. Other expenses (excluding taxes, ICENSES @NA fEES)..........couuuuurierriimeririiiriiirisie s esstes | eessseessesssesssessseeenes 1,320,518 | oo 1,850,997
6. Taxes, licenses and fees (excluding federal and foreign INCOME tAXES)...........vvueiiririerieineineee et sesienes | cererssneessee s 252,607 | oo 132,482
7.1 Current federal and foreign income taxes (including $.....(209,622) on realized capital gains (I0SSES))........cvvvrmeereermmermmmnerees | cervrmerresmeenmsneeresesens 2,410,330 | oo 5,323,822
7.2 Nt dEfErmred taX HADIIIY...........cvviiii bbbt | eheb bbbk bbbttt | Setbiee bttt
8. Borrowed money §.......... 0 and interest thereon §.......... 0ttt Rt | SRR | ShE RS
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....23,583,657 and including
warranty reserves of $......... 0ttt et R AR bbb e a ettt s bt s st n e st sanants | ebeetnsesaeseesnaeneesntan 32,850,541 | ..o 32,077,267
10, AQVANCE PIBMIUM.......ouiveviicecteietetet ettt ettt et ee et ae b b es et et s s st et s s s et s s et et s s s b et s e bt essst et et sesabasantetessnansesntetessssnsesensetesans | suesesissetesssssesssansesensneens 369,115 | oo 371,783
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS.......veeeeeeee bbb | st s bbbt | Hiebi et
11,2 POUCYNOIAETS........ouivcvietcteiiete ettt bbb s bbb a bbb bbb s s bRt s e s s s st e bR b s s s b bt et s s snssbenas | 4ebsssebessssesesssesesassebes s sesesansetesanss | Hbsntesessnsesssstebesnsesesan s et s s seaesnns
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cvevcvireieiiirieieesse et bssenas | evebsssssessessssesseseean 25,872,587 | ..o 19,070,312
13.  Funds held by company UNAEr rEINSUTANCE tTEALES.............cceververiierieeesieeieeteee ettt st s s bes s ssssessessessntenes | svsessssassesssssesssssssssssssesssssstessesans | sbessesssssessssassessessssessesssessessessssaes
14, Amounts withheld or retained by company for aCCOUNE Of OTNETS............ciiiieiciciee et sbnes | ersesesssses et b e s sssesses s ssntesesns | sbsessssessessssesses et ss b s s s s en s s s saes
15, Remittances and itemMs NOt @lIOCALEM. ............ciuuiviiriirii bbbttt bbbt | Shbebi bbbttt | chben bbbt
16. PrOVISION fOF TEINSUIANGCE.........ocvuurieniiiriiiiisii it | Lhbebis bbb bbbttt | chbsebbaeab bbbttt
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES.........cueieeiirieiese s stesssssses | crestssses st st s st se s estenssnsss | sresssssessestessssssess st s ssessessensnsseses
18, DIAftS OULSTANGING........cveiicviciiieicicst ettt bbbt bbbt st s st s s bt ensens | 4bsessetessessessbes s b s snsesses et entessesans | sbsebssesses et entes st n e b st en
19.  Payable to parent, subsidiaries and affilAtES.............c.ccueverrieiiiice et nans | evesesrene e naan 2,632,235 | oo 2,833,703
20, PAYADIE fOF SBOUMEIES. ........cveivieieciit ettt s a bbbt b bbb s bbb b b n st ses st entens | stessssstessesssnsessessnsaes 2,249,167 | ceoveeeeeeeeeeeee e s
21.  Liability for amounts held UNdr UNINSUIEA PIANS..........cvevevieeieeieeie ettt s st s s s e s s s tesseses | oevsssessessessssssssssesssassessesssessssansss | sessssssessssssessessssesssssssessnssessesanens
22. Capital notes §.......... 0 and interest thereon §.......... ettt ettt ba e bs st en st ensaens | sbseesaeesaessaeeseeess et ee st e st steessnsaas | srbesaeestees e st st st s b sttt annaas
23, Aggregate WIIte-iNS fOr [IADIIIES. ...........cceveieeieicreee ettt ettt bbb s s sse s bentenes | sissssssssssnsansessnsnsessnsanes 221,513 | o 107,698
24,  Total liabilities excluding protected cell liabilities (LINES 1 through 23).........c.cueieiiiiiecseeieessee et esees | sressessssssessessssensenas 112,818,117 | oo 107,635,052
25, Protected Cell IADIILIES.............cvuiieiieiiiii bbb bbb | hsb R | Seeb s
26.  Total liabilities (LINES 24 @NA 25)........ccoreemirirerirerieisieeesee i est st bbbttt | ftnsi st 112,818,117 | oo 107,635,052
27.  Aggregate Write-ins for SPECIAl SUMPIUS TUNGS..........ccovuiveiiiiieieicteee ettt ss s st es s b s ssbssesansans | sssessssssessesansessesessenssssesassnnsanens 0 | e 0
28, COMMON CAPIAI STOCK........cuuivieiiiiiteiieicteeie sttt st bbb s bbb s sttt st bbb en s s s s entens | Sbebsesntessesnsnsessesaes s 3,333,350 | oo 3,333,350
29, PrEfErred CAPIAl SLOCK.........c.cvevevcreie ettt sttt s et b et s s bbb s s st s st st ensenes | evesbintessesessanee st et et asses e ssbessesantas | ebssestesies st esee st en sttt enee st
30.  Aggregate write-ins for other than special SUMPIUS FUNDS...........c.ccuiiiiiiiicicei ettt bensens | sotessessssessesssses e s ssnse s snsenee 0 [ o 0
31, Surplus notes
32, Gross paid in and CONHDUIE SUMIUS.........c..cuiviiieicieieicictese ettt ettt bbb bbb nsenas | sbessessssessessnsansessesanes 10,480,965 | ..ocvoevevereeeien. 10,480,965
33, UNGSSIGNEA fUNGAS (SUIPIUS).....ucvuevreericrieeieieisiee ettt ettt et st b bbbt bbbttt ettt st st s ssessssssensensnsas | seesssssssessesnsansessesanes 50,249,110 | .ooveververererereres 52,263,341
34. Less treasury stock, at cost:
341 .. 0.000 shares common (value included in Line 28 §.......... 0) ettt s s e | sressesntesa ettt es s s sse e snsantennss | seetestesee sttt a s s banes
342 ... 0.000 shares preferred (value included in Line 29 §.......... ).ttt ettt ettt bRt s | eEfeeEeeE e st et e Rt et et e et ent et ne | £eebenEeesent st e et sttt ene e
35.  Surplus as regards policyholders (LINES 27 10 33, 18SS 34)......c.cuiuiieieeeieeeee et sssae st aesae s s ssssns | ssesssssssssesnsansessssanes 64,063,425 | ..ooovoviereeerans 66,077,656
36, TOTALS ...ttt es sttt 88888888 n st | eess ettt 176,881,542 | ..oovvvcecrirccis 173,712,708
DETAILS OF WRITE-INS
2301. SCHEDULE P ADJUSTMENT
2302, MISC LIABILITIES.......veoeeereeeseeissesieesseessessssessssesssssessssessse sttt
2803, R R RS E R R R R R RE RS | eRE SRRk ent | SeeRE bRt
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGE.........ccvvviieiieeireiecees ettt ssse s ssssesens | evesssesasss st ssse s sssessesssseseenes (0 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE).......cueurreururirresereissiesssressssssssesssssesssessessssssesssssessssssssssssssssssssssssas | sossessssssssssssssssasssssssesas 221,513 | s 107,698
27070, RS SRRRE RS R E R E R S R E R S R R E R R R | eeE SRRt | SeeRE R
2702, ettt R RS R £ 8ERE££EEER R84 AR R R R8RS | eEE SRR bR b nent | HeeRE R
2703, eSS RS E R e R SRR | eeE SRRt SeeRE R
2798. Summary of remaining write-ins for Line 27 from OVEMIOW PAGE.........c.ruirrieriirieircineieie ettt seesestess e ssssssssseas | essesssssessestasesessessessassssssessasenns 0 [ o 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @D0VE)......c.ciueieeriieieiiisississtsiiesesssssesssssssssssssssssssessesssssssessssssssssssssssnsss | esssissossssssssssssssssssnsessessnsssenas {0 OO 0
3001.
3002.
3003.
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAGE.........cccevievcicreieeees ettt sves e ssse st sssesens | evesssesasss s sssaessesssseseenes (0 OO 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE)......cuuiuiueiietiiieieiiisiiesi sttt st es et ssssae st es st ssssssssnsesesssssnssnsensss | sevsesssessassssssssssessessnsensessnsnsenas 0 [ oo e 0




Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

. Premiums earned:

UNDERWRITING INCOME

1.1 Direct...... . (written $ ..45,088,479
1.2 Assumed........ (written § . ..49,104,815
1.3 Ceded............. (WHIEEN §.....57,213,3971)....ociieeei ettt saens | snsissiisnsinnes 51,320,612 | oo 45,088,479 ....60,610,716
14 Net...ooverernee. (written §.....50,309,624)..........c.coeverueiiisess bbb ensans | eriessnnsensd 49,536,350 | ...coverrnnne 49,104,815 | ...covevveead 66,333,255
DEDUCTIONS:
2. Losses incurred (current accident year $.....28,717,000):
2.1 Direct ettt sttt s saentns | besientnsaenes 27,017,312 | oo 27,644,022 ....36,537,089
2.2 ASSUMEM.......coucveieiicici sttt bbb b bbbttt tentas | desiensnsaenes 27,602,566 | ........c....... 27,064,269 ....35,889,791
2.3 CRABA. ...ttt R bbbttt ntens | sriestensnsiens 27,017,312 | oo, 27,644,022 ....36,537,089
2.4 Net.......... ....27,602,566 ..27,064,269 35,889,791
3. Loss adjustment EXPENSES INCUITEA............cciiireieiiieiiee ettt se bbbttt b s st s st ssssesennns | evsssesesssesenes 5,573,700 ....4,575,768 ..6,456,326
4. Other underwriting expenses incurred......... 14,130,965 ..14,594,601 18,829,789
5. Aggregate write-ins for Underwriting dBAUCHIONS...........cvevevciieecisetes ettt b st naes
6. Total underwriting deductions (LINES 2 thrOUGN 5).........cvcueieiciiiescesie ettt
7. Netincome of protected cells..........oovvvvrerrveeeiesieiieinns
8. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM. ...ttt ssse s es st ssessntensessnns | sesessessessnsans 4,745,467 ...4,748,677 6,567,320
10. Net realized capital gains (losses) less capital gains tax 0f $.....(209,622)........c..cccvveruereerreriniersererissssseeresssssesssessenss | ceosssssasenees (7,521,661) 358,192 (651,339)
11. Net investment gain (10SS) (LINES 9+ 10).......ciirririicrieeiiereetess ettt ses s bss s s s st sstes st ensessesessessases | ctessesssissenes (2,776,194) | w.oovvvrrrne. 5,106,869 | .....ooevvvneee 5,915,981
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §........ 0 amount charged off $.......... 0)- ettt enes | estess st 0 [ oo | eeetee e
13. Finance and service charges not included in premiums.
14. Aggregate write-ins for MiSCEllaNEOUS INCOME..........cururriuierireiiirrire ettt sttt ssrenea
15. Total other income (LINES 12 thrOUGN 14)..........oiiiiirieireieeieinees ettt sttt ensen
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign iNCOME taXeS (LINES 8 + 11 + 15). ..ottt senaesaens | sesbessesasssnsns 1215258 | ...ccovvveee. 9,555,962 | .....ccvevnene 13,181,754
17. DiVIAENAS 10 POIICYNOIAETS. ..o oottt sttt s st s st essen s sses st enssnsns | sissssesssssenssnssessensanssnssens | sressonsssssessonssnssnssensansnes | eoessnssonsnsssssensansnsssssanes
18. Net income after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LiNe 16 MINUS LINE 17)........coiuiieiiiiiieieicieie ettt sesans | oevessessesssnes 1,215,258 9,555,962 ....13,181,754
19. Federal and foreign inCOME taXES INCUITEA............ccevueveieeieeeieeieeie ettt st sess s sensens | sssessssassssaaen 2,592,896 4,153,179 5,467,313
20. Netincome (Line 18 minus Ling 19) (10 LiNE 22)........ccvrurrerrirecireereieinsineieeseinseseisssesssssssssesssssssssessesssssssssessesssssssssessans | seessssessasenes (1,377,638) | ..ovevvererenne 5,402,783 | ..coovvrrene. 7,714,441
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 PriOr YEaT...........cccucuieieiirieiesessee st sss st sssens | essbessesissanes 66,077,656 | .....ccoovvues 59,238,060 | .......covnces 59,238,060
22. Netincome (from LINE 20)........ccuiueiueieieieieiiseicsis sttt st b et s bbbt es st saes s s sansans | eesasseessessanes (1,377,638) | ..covvvrerrnae 5,402,783 | ...ccceveenne. 7,714,441
23. Net transfers (to) from Protected Cell accounts.
24. Change in net unrealized capital gains or losses less capital gains tax of §
25. Change in net unrealized foreign exchange capital Gain (I0SS).........c.eveiiueieieiiirieeesseie e sessssessenss | srsssessessssessesssssssesessssns | sessessssssessesssssssesisssssense | sovssessesisssssessassssssssssesss
26. Change in net deferred INCOME tAX........c.cuiuiiciiiiicie ettt b st sssnas | sessessessesananes 2,280,726 | ..covrvirrrne 1,443,064 | .................. 1,233,036
27. Change in NONAAMILIEA ASSELS..........cvueiiiiieiieicii ettt sttt s e en s ssessnnns | anbessessssnsns (3,003,884) | ....ooevverrernns (468,862) | ....cvvevrrvene. (540,372)
28. Change in provision for reinsurance
29. Change iN SUIPIUS NOES........cuivieiieteiiet ettt bbb st bbb snaaen
30. Surplus (contributed to) withdrawn from protected CellS..........cooviimiiiieieiceis s et | s snnns | nereerese e
31. Cumulative effect of changes in aCCOUNtING PrINCIPIES.........cvueviuiieieicicsie et naes et | s snens | bt
32. Capital changes:

33.

34.
35.
36.
37.
38.
39.

32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSErred t0 SUIPIUS........c.cviviveieieiesiie ettt ettt s bbbt bbb as
Surplus adjustments:

331 P IR

33.2 Transferred to capital (Stock Dividend)..

33.3 Transferred from CaPItAl..........cccocueieiciiicee ettt

Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury stock
Aggregate write-ins for gains and losses in surplus.

0

Change in surplus as regards policyholders (Lines 22 through 37).........cccueieieuirieesseeesse e

................. (2,014,231)

.................. 5,369,315

...... 6,839,596

Surplus as regards policyholders, as of statement date (Lines 21 plus 38)..........courrurrrienienrnnininereeeseseeseeeeeeens

................ 64,063,425

................ 64,607,375

................ 66,077,656

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page..
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above).....

1401.
1402.
1403.
1498.
1499.

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above).......

0

3701.
3702.
3703.
3798.
3799.

Change in Schedule P adjustment...........ccccocevvnennee.
Statutory Adjustment for Discount of Reserves
Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above).......

598,401
(133,004)

..465,307
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Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY
CASH FLOW

Currerlt Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected NEt Of FBINSUIANCE.........c.cv.vueveceeeeeceeeiceeete ettt sttt s st nastes s sansesastesnssansssansssansnansns | orsesesensssesnsnsssnes 51,908,943 |....oovvereererne 70,640,427
2. NetinVeSIMENTINCOME. ..o bbb bbb | Hosbanssinsbess s seenes 4443407 | ..o 6,376,333
3. MISCEIANEOUS INCOME.......oouuiiiiiiiiiieisieeisi bbb | bintbssb s 1,762,333 | .o 2,108,424
4. TOtAl (LINES 1 TOUGN 3)...uvvreieririsicisiee it 58,114,683 ....79,125,184
5. Benefit and loss related payments ..31,983,907 |. 32,183,616
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts
7. Commissions, expenses paid and aggregate Write-ins for deUCHIONS............cc.oceveveviieie et
8. Dividends paid t0 POCYNOIAETS. ..........ciiviieeiciiieie ettt st s bbb st st n s s b b essessens | suebsssstessesssesses e bssessebsessntents | absebssssssesses et esses e b st s bt nans
9.  Federal and foreign income taxes paid (recovered) net of $.....(17,188) tax on capital gains (I0SSES)...........cc.rererrrerrreererreeierssreiess | ossessssssesssssssaneees 5,296,766 | ...cocorririrrrrinnes 4542752
10 Total (LINES 5 HIOUGN 9).....uuveuuiireiricireiireieesseesie st sess st st | crssenstsessssnessenees 57,458,643 | ....ovvveerrrii 58,933,028
11. Net cash from operations (LiNe 4 MINUS LINE 10).......c.cuiieiereiiieieiieisiesieesees st estes s ssss s sss st ssessssesse s besses s sessssssssssssssssesssssssessns | essessesnssssessessssesseses 656,040 | ....ccoveirerriireinne 20,192,156
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONGS....toveererirerisieiseess et sse st sse st s s s s s8££ s 88 £ RS ReeRRRenEnsR ettt nnens | Sessentensnssessentnes 43,614,361 | .o 62,182,763
1202 SHOCKS....cvvevvereeeeariseeeis sttt | sreseenet s 12,289,988 | ......ovvvrvrrrirennnne 31,599,455
12,3 MOMGAGE I0BNS.......couiuieieiicteiciete ettt bbb a st b s bbb s st n sttt s s bt n s ssessnas | S4essesistesses e s st s e bt es s ssesnbenta | 4bsebiesnt st ettt et b e ann
124 REAIESTAIE.....eu ettt ettt £ SR E SRR £ R SRR R R R e R ekt nt st enen | Hieesestensetsesten s et s est st et entens | SEetseesestent et st st et sr st
125 OthEr INVESIEA @SSEES.......uvvurereeueiisrerieeie iR | Shes s e s R e nan s | Heeess st ene st
12.6 Net gains or (losses) on cash, cash equivalents and ShOrt-tErM INVESIMENLS.............ceiciieieiceee ettt renies | crevesesseseses s s sesssses s ssssanes | ereesssssssessessssessesessessesessessenens
12.7  MISCEIANEOUS PrOCEEAS.........ucvuivieicteiieictete ittt ettt s bbb n s bbbt ss ettt s bt ssessnssnsanns | sressbessessnssnsessessnes 2,249,167
12.8 Total investment proceeds (Lines 12.1to 12.7)....... 58,153,516 ...93,782,218
13.  Cost of investments acquired (long-term only):
131 BOMGAS ..ottt Rt | srene st 46,176,753 | .ooovvveecriecrienns 78,875,227
1312 SHOCKS...cvvueveserearis ettt | seri e 4,754,465 |......ovvvennn. 34,323,748
TR T 10 5o o T=0 (o7 3O OO O PSPPSR
1314 REAIESIALE. ... | SEesb bbbt | Heebe s
13.5  OthEr INVESIEA @SSEES.......uvvuueriereiirriiieieri etk | Sheb i bbbk nen s | Heenes e st

13.6 Miscellaneous applications

13.7 Total investments acquired (Lines 13.1 to 13.6).......... .50,931,218 |.
14.  Netincrease (decrease) in contract 10aNS and PrEMIUM NOLES..........c.cveveercieeeeiee ettt s ss st es et b s bes s s ssssas | sbessesssssssssesssssssessessssessesesanes
15.  Net cash from investments (Line 12.8 mMinuS LiNe 13.7 @NA LINE 14).......coveiiiirieiiesiieeeetee et se st saessnaes | srevessssssesesssesessnns 7,222,298

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES.......cvuivieieciceeicte ettt bbb s bbbt b b s s b st s s s s snbensesans | Stebsessstessessssessessebssssssessessnbants | 4bsebsesssesses et estes e b st e s sae b s sns
16.2 Capital and paid in SUPIUS, 1SS trEASUMY SIOCK. .........vururereireierrieiseisnseeesisesseesssesessesssssse e ssesssssse st ssessse s s ssssssssessessasssessns | sessessssssssessesssssessessesssnssnssans | seesssessessassssssessessansnsssessassnsnns
16.3 BOMOWE fUNGS.......ooveiereiisieiiciee iR | Sheb st Rk ren s | Heenes e st
16.4 Net deposits on deposit-type contracts and other INSUrANCE lIADINIIES...............ccceiiieiiicieeicece e eseaens | vttt ss s bensens | cretesessebesseses st esse b s tesessnaesenaes
16.5 DIVIAENAS 10 STOCKNOIARTS..........couiiiieii bbbt | Hbsbb st bbbttt eenbes | Hoebese bbb bbbt
16.6 Other cash provided (applied) 2,452,913
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........cccccevvevvererverrereerennns 2,452,913
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).......ccvurrurrrninrerrnmerninnirees | cerveereireesnsensenseeees 7,837,841 | oo 3,228,312

19. Cash, cash equivalents and short-term investments:
191 BEUINNING Of YBAN......cviictticte ettt b et a b s bbbt bbb s st bt et b e s bbb bt bbb s s s et s e st sanes | eaebsantesensetessanes 12,285,719 | .oeevveeeecerene, 9,057,407

19.2 End of period (Line 18 PIUS LINE 19.1). ...t ssesssnnsssssssnnns | atessssesssssssssessces 20,123,560 |...cooooooevirrris 12,285,719

Note: Supplemental disclosures of cash flow information for non-cash transactions:
20T o) Dovovovo— oo seessss e eesssseee |
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Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments
No significant change.
Note 9 - Income Taxes

The components of the net DTA recognized on the Company's Assets, Liabilities,
A Surplus and Other Funds are as follows:

9/30/2008 12/31/2007
Total of Gross Deferred Tax Assets 7,747,721 5,440,199
Total of Gross Deferred Tax Liabilities 383,849 310,442
Net Deferred Tax Asset 7,363,872 5,129,757
Deferred Tax Asset Nonadmitted 3,807,729 726,690
Net Admitted Deferred Tax Asset 3,556,143 4,403,067
(Increase) Decrease in Nonadmitted Asset (3,081,039)

The provisions for incurred taxes on earnings for the periods ending September 30,
B 2008 and December 31, 2007 are:

9/30/2008 12/31/2007
Federal 2,592,896 5,467,313
Foreign 0
2,592,896 5,467,313
Federal income tax on net capital gains (209,622) (17,188)
Utilization of capital loss carry-forwards - 0
Federal and foreign income taxes incurred 2,383,274 5,450,125
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Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

The tax effects of temporary differences that give rise to significant portions of the

C deferred tax assets and deferred tax liabilities are as follows:

9/30/2008 12/31/2007
Deferred Tax Assets:
Unearned premiums 2,299,538 2,245,409
Unpaid losses 662,179 693,000
Investment-related items 2,731,859 201,640
Deferred profit sharing 311,254 0
Prepaid Expense 0 19,695
Commissions and Bonuses 137,391 340,622
Other 602,688 890,409
Unrealized Losses 1,002,812 1,049,424
Total Deferred Tax Assets 7,747,721 5,440,199
Nonadmitted deferred tax assets 3,807,729 726,690
Net Addmitted deferred tax assets 3,939,992 4,713,509
Deferred Tax Liabilities:
Salvage and subrogation 66,561 67,200
Investment-related items 232,650 238,970
Other 84,638 4,272
Total Deferred Tax Liabilities 383,849 310,442
Net Deferred Tax Asset 3,556,143 4,403,067
The change in net deferred income taxes is comprised of the following:
9/30/2008 12/31/2007 Change
Total deferred tax assets 7,747,721 5,440,199 2,307,522
Total deferred tax liabilities 383,849 310,442 73,407
Net deferred tax asset (liability) 7,363,872 5,129,757 2,234,115
Tax effect of unrealized gains (losses) (1,002,812) (1,049,424) 46,612
Change in net deferred income tax 2,280,727

The provision for federal and foreign income taxes incurred is different from that which
would be obtained by applying the statutory Federal income tax rate to income before

D income taxes. The significant items causing this difference are as follows:

9/30/2008

Provision computed at statutory rate 351,973 35.00%
Tax exempt interest (339,357) -33.75%
Dividends received deduction (89,916) -8.94%
Non-deductible expenses 2,269 0.23%
Prior year true-up (5,034) -0.50%
Change in tax contingency reserve 5,700 0.57%
Tax on Change in Non-admitted Assets 27,004 2.69%
Other 149,908 14.91%
Total 102,547 10.20%
Reconciliation
Current Tax Provision 2,383,274 236.99%
Change in Deferred Tax (2,280,727) -226.79%

Total Tax 102,547 10.20%

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.
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Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. No Wash Sales to Report this Quarter.
Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items
In October 2008, The Commerce Group, Inc. (our affiliate company) purchased a building in Phoenix, Arizona to
become our western United States claims headquarters. This new Arizona location will consolidate the claims function

from our California location along with our insurance affiliate American Commerce 's Arizona and Oregon regional
claims offices. The new claims facility is expected to be operational during the first quarter of 2009.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.
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Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 32 - Asbestos/Environmental Reserves

No significant change.

Note 33 - Subscriber Savings Accounts

No significant change.

Note 34 - Multiple Peril Crop Insurance

No significant change.
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Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

21

22

4.1

4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

7.2

8.1

8.2

8.3

8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile
NO ENTITY HAS CEASED TO EXIST.

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes [ X] No[ ]
Yes [X] No[ ]

Yes[ ]

Yes[ ]

Yes [X] No[ ]

Yes[ 1 No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

12/31/2003.........coovvivneen.

12/31/2003........covvens

10/18/2004.........ccocvvvvs

CALIFORNIA DEPARTMENT OF INSURANCE

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Yes[ ] No[ ] NA[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NATJ ]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cC QoTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Yes [X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ | No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
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Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

9.31

10.1

10.2

111

11.2

14.1

14.2

15.1

15.2

17.1

17.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parentincluded in the Page 2amount: s
INVESTMENT
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
Amount of real estate and mortgages held in short-term investments: G 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14.21
14.22 Preferred Stock.
14.23 Common Stock.............

14.24  Short-Term Investments........... .
14.25 Mortgage Loans on Real EState...........ccccueiiciiiicrecece et
1428 AlLOHNET ..ottt sttt bbb bbb bbbttt aeen

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)...............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVE..........cccovvvrvvrrerneereerniennnenns

Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No [ X]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No [ X]
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting

Examinations, G-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
BANK OF NEW YORK ONE WALL STREET NEW YORK, NY 10286

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [X] No[ ]

If no, list exceptions:

Q07.1



Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

3.1
3.2

4.1

42

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] N/AJ

If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ 1] No [X]
If yes, attach an explanation.

Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:

Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

]

than zero? Yes|[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total

Qo8




Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal
D
Number

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

)

Location

5
Is Insurer
Authorized?
(YES or NO)

NONE

Qo9




Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currelft Year Prior3 Year Curre:t Year Prior5 Year Currer?t Year PriorYYear
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama.......ccccoevvenieneireineinns AL ... Nuiriie ettt | cetreeeesestnee s s ssbsesennes | chiessesb et ee sttt nt b s | fresbeet bbbttt ens | frebiet sttt | nebieeb sttt
2. Alaska.......cvnirnininens AK | ....... N
3. AnzOna..... AZ ... I
4. ATKanSas.......ccoooenrenieneeneens AR |...... |\ IS
5. California......ccoconevrerrneeniereennens CA|... L.
6.  Colorado........cccovvemrenrerneinnns COJ...... (I
7. Connecticut.......cocvrerrrrrrennenns CT . N........
8. Delaware.......cccoovrvrerernrennen. DE|...... N.......
9. District of Columbia................ DC |...... N
10 Florida.....c.cooevenervineneencnd FL | i |\ IS
11, Georgia.....ccovvereerveereereerenn s GA | e N.......
12.  Hawaii.. Hi N
13, 1daho.....c.cooovvvveinriiniinieenD | N
14, liN0IS.....coovvereeererneeneeneineenene L | i N
15, Indiana........ccoocevevnernerneenend N | i N
16, 1OWA..coieeeeeeeeereeeeenn /A | |\ T
17, Kansas.......ccoeeveevnevnecene KS | i [\ T
18, Kentucky......ooevvveeriicrcreines KY | ... N.......
19, LOUISIANa ... LA ... N.......
20, Maine....oooeerererereeeneeis ME|....... N
21. Maryland........cccccoovvierieninennes MD|....... N.......
22. Massachusetts...........ccccnuunee MA ... N
23, Michigan........ccccovrrrrninrcnnenc M oo N.......
24, Minnesota.......c.ccoeeeernrneceec MN | i N.......
25.  MissisSippi.....cccoceeererevinneen MS | oo N
26, MiSSOUN......ccovvvrevrcreininene MO | e N
27. Montana.......ccccoeovenererieenen MT | i N
28.  Nebraska.........ccocovrrrreenneen. NE | oo N
29. Nevada.......cooomermervernerneneen NV | i L.
30. New Hampshire..........ccceuuu NH |...... Noriie [ e nnees | veeresisesss i ssssresesssess | sreesisissesesetesss e sssetens | siebessereses et essetens | sesesesaetese ettt tns
31, New Jersey......cccoevmvevreerenns NJ|....... N.......
32, New MexXiCo......c.covururrrrrrunnenne NM|....... N.......
33, New YOrK.....coooooereierriensieens NY |...... Nuriiriie | cerrrrirneiinriinesiesieeinneins | e ssesssesssenssns | seeseeesessssssssssssssssssssns | setessesssesssessi st eessenssens | setestsstsssest st entiens | eeseesseess sttt
34. N
35. N
36. |\ T
37. [\ T
38. L 2,737,592 ...2,649,264 ..1,699,295 1,809,155 ..1,570,086
39. Pennsylvania..........c.c.cccoeueunne. PA|...... Noiie [ e | e sesssess | sreesisisse e ssstens | srebesneteses et esseaens | creres st ans
40. Rhode Island.........cccocvvurrinnnne RI....... Noeriie | cerrrrrrrmeeesrneeessssesinnens | serseessesessessssssessessssssesses | sesessessssssssessesssssessessans | srestesssssessessassessestensanes | esssessessessassestensassnsiesss | aessessessessesestenssessessesens
41.  South Carolina..........cccocveenee. SC | .o N
42.  South Dakota........ccccrvreneeneee SD |....... N
43, Tennessee........oreveeeneen. TN |...... N
TV S -Y'¢: -SSR b, & DS |\
45, Utah....coooocenlUT (I
46.  Vermont......cooeverneeoneenn VT | N
47, Virginia......ooceeveeeniieeieenns VA ... N.......
48.  Washington.........ccoccveerrrenen. WA | ... N.......
49.  West Virginia........cccooereenenenee WV ... N.......
50.  WISCONSIN.....couvvvivreireirrecirnns Wi ....... |\ IR
51.  Wyoming.......... WWY N
52.  American Samoa.........cc........ AS |.... N.......
53.
54.
55.  US Virgin Islands..........ccco....VI | ....... N.......
56. Northern Mariana Islands......MP | ....... Noiiie | et | et eneees | chesieei bttt es | sttt bbb ees | frebiee sttt enns | nebiees sttt
57. Canada.......cccoovuererverrrrienens CN ... Nuriiirie | rerrrerieriererinesneinsine | cerneseiesesesesenies | seessesseseseeeeeses | et s | et | s
58. Aggregate Other Alien............ (O] I D0/ ¢ GO ST [0 (0 SRR | O [0 (01 IO 0
59.  TotalS....ocoovrerreiriiieireir () I— (S 57,213,391 | .covvrrn 47,074,302 | ... 26,834,837 | ....ccoouue. 28,963,849 | .....ccccoo..... 19,529,969 | .....cccovvenee 19,020,366
DETAILS OF WRITE-INS
B80T, oo | e XXXKeorit | crrereiesiesiesiiesiesiieniies | eevissssssissssssssssssssssssns | sesssssssssssesssssssesssesssessses | sesssssssssnsssssssssssassins | sessessnssssssessessesssensis | sessensssssesses st sienseas
5802, oo | e XXX errit | vt | eeveesisssesssssssssssisssesns | sesssssssssssesssesssesssesssensis | sessssssssess st st st estns | sestestnss sttt ensis | aestestee sttt teas
5803, oo | e XXX ervt | cererreieeinsisesinssnssineiins | seesesiseiseiss s issesssins | eesssssssssssesss s s esstessis | sessesi sttt | eesbenebneb et b ettt | aesbent ettt
5898. Summary of remaining write-ins
for Line 58 from overflow page.... | ..... XXX eovos [ e (0 0 | eereevrereeesereneereernd0 s (0 R (01 O 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above)..........| ..... XXXeovos | v {0 (O oo I OO [ I (O] I 0

(@) Insert the number of L responses except for Canada and Other Alien.

Q10
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Statement for September 30, 2008 of the COMMERCE WEST |NSU RANCE COMPANY
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

Fundacion MAPFRE
Ultimate Parent Company

MAPFRE, SA

MAPFRE Internacional, S.A

The Commerce Group, Inc.
a Massachusetts corporation
FID #04-2599931

[

l

Bay Finance Company, Inc.,
a Massachusetts corporation,
a wholly-owned subsidiary
FID #04-2671429

Commerce Holdings, Inc.
a Massachusetts corporation,
a wholly-owned insurance holding
company
FID #04-3207145

Clark-Prout Insurance Agency,
a Massachusetts corporation,
a wholly-owned subsidiary
FID #04-2397488

|

ACIC Holding Company, Inc.
a Rhode Island corporation
FID #05-0501519
95% owned by
Commerce Holdings, Inc.
5% owned by
AAA Southern New England

The Commerce Insurance
Company,
a Massachusetts corporation,
a wholly-owned subsidiary
FID #04-2495247, NAIC #34754

The Citation Insurance
Company,
a Massachusetts corporation,
a wholly-owned subsidiary
FID #04-2739876, NAIC #40274

[

[

|

American Commerce Insurance
Company,
an Ohio corporation,
a wholly-owned subsidiary of
ACIC Holding Co., Inc.
FID #31-4361173, NAIC #19941

SWICO Enterprises, Ltd
a Delaware corporation,
a wholly-owned subsidiary of
ACIC Holding Company, Inc.
FID #11-1964497

The Commerce West Insurance
Company,
a California corporation,
a wholly-owned subsidiary of
ACIC Holding Co., Inc.
FID #94-1137122, NAIC #13161

State-Wide Insurance Company,
a New York corporation,
a wholly-owned subsidiary of
ACIC Holding Co., Inc.
FID #13-1773336, NAIC #25275

Note 1 - The following closed-end preferred stock mutual fund is an affiliate of the
Company based on the ownership percentage of this fund by the Commerce
Insurance Company: John Hancock Patriot Premium Dividend Il Fund - 25.0%

ownership.
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Statement for September 30, 2008 of the COM M E RC E WEST | N S U RAN C E CO M PANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART




Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril
. Homeowners multiple peril... .
. Commercial MUILIPIE PEFil.........oveverereeese e
. Mortgage guaranty.......
. Ocean marine....... e
L INMANA MAMNE....eerie s
. Financial quaranty.........cccocvicveiiecesiccsce e
11.1. Medical malpractice-occurrence...
11.2. Medical malpractice-claims made
12, EArNQUAKE.......coveceeiieeccte ettt
13. Group accident and health.............c.cceveerevereieseeesees s
14. Credit accident and health....
15. Other accident and health
16. Workers' COMPENSAtioN............ccovreveiriereiiereiiee e ns
17.1 Other liability-0CCUMTENCE. ........cvvevcveeeicese e
17.2 Other liability-claims made...
18.1 Products liability-occurrence.....
18.2 Products liability-Claims Made........cccceeuverreerrinernseeeeseeeeseesseeeens
19.1, 19.2 Private passenger auto liability . . .
19.3, 19.4 Commercial auto liability...... . . ....1,064,911
21. Auto physical damage...... . . ..10,553,528
22. Aircraft (all perils).. T R

—
SO UTAWN

29. International..
30, WaITANEY ..ot nnen

31. Reinsurance-nonproportional assumed Property...........cooeveeeereereeereeneenens
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business....
35, TOAIS.....eeececcrec s

. Sum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Lin€ 34).......cccceervereierveriisicereiinns | e,

PART 2 - DIRECT PREMIUMS WRITTEN

3
Current Current Prior Year
Quarter Year to Date Year to Date

. Farmowners multiple peril....
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty.
. Ocean marine
. Inland marine....
. Financial guaranty................
11.1. Medical malpractice-occurrence
11.2. Medical malpractice-claims made
12. Earthquake........cccoooevevrivererennn.
13. Group accident and health...
14. Credit accident and health
15. Other accident and health
16. Workers' compensation....
17.1. Other liability-occurrence..
17.2. Other liability-claims made...
18.1. Products liability-occurrence.....
18.2. Products liability-claims made...... e |+
19.1, 19.2 Private passenger auto liability.............ccocrerieieieiiieiiecceieieeeeies | e 11,319,462
19.3, 19.4 Commercial Quto iabIlity............ccocrvvereiireieiesesieiee e | e 1,393,050
21. Auto physical damage...... . 8,729,609

N
SCOWOmO A WN

30. Warranty.
31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........

33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business......... v | ettt

35, TOtAIS.....cooviic s | s 21,597,587

DETAILS OF WRITE-INS

: Sum. of remaining write-ins for Line 34 from overflow page . L0
3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34)......ccreriirimrieiierssisiiesisnies | eoesesssssssssesssssssssssessessssssessssensssssesseQ | ovesssssssssssssssessessssssessasssssssssessssaseas

Q12
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Statement for September 30, 2008 of the COM M E RC E WEST INSU RAN C E CO M PANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2008 2008 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2008 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2005 + Prior........ | cooveeiereniisines T745 | 430 | 8,175 | i 2,919 | e 86 | e 3,005 | 4,656 | .o 393 | s (KT 4,672 | (40)] I (328) ] oo (498)
2. 2006......cccociiies e 5,927 |, 1,081 [, 7,008 | .o, 2,009 | 170 | 2179 |, 3873 | o, 252 | 355 | 4480 | .o (G5 ] I (10 (349)
3. Subtotals
2006 + Prior........ | coevrsreerrerianes 13,672 | 1511 | e, 15,183 | oo 4,928 | ..o 256 | oo o 8,529 | oo 645 | oo (7)) Y (VA1) (7)) - (847)
4, 2007 i | e 12,130 [ 5397 | oo, 17,527 | oo [ 1579 |, LKL Y I — 5,607 | oo, 1,272 |, 2,242 | 9121 | o KX (304) | covoereerernians (271)
5. Subtotals
2007 + PrOr.cccoes | coversriesiecnnes 25,802 | .o 6,908 | oo, 32,710 [, 11,484 | 1,835 | o, 13,319 | 14,136 | oo, 1917 |, 2,220 | oo, 18,273 | oo (182)] oo (LRI - (1,118)
6. 2008......c.oererenrs [ e 0.0, O .00, SO PO XXX oo | v 0,0 O [ 21,484 | oo 21,484 |....ouec. D00 I [ 9,284 | .o 3,526 | oo, 12,810 | .o 0.0 S [ D00, SO [T XXX
7. TotalS ..o | e 25,802 | ooererrrereinian 6,908 | ..oocoverernne 32,710 | o 11,484 | .o 23,319 | oo 34,803 | .o 14,136 | oo, 11,201 | 5746 | oo 31,083 | oo (182) | o (1) (1,118)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ...ccccoovvevennee 66,078
| P (0.7%] 2. cvvevererin. (13.5)% | 3. oo (3.4)%

Col. 13, Line 7

Line 8

4 (1.7%




Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code

will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? NO
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
Bar Code:

* 1 3 1 6 1 2 008 4 900000 3 =«
*» 1 316 1 2 008 4550000 3 =*
* 1 3 1 6 1 2 008 3 65 0000 3 =«

Q14



Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY
Overflow Page for Write-Ins

NONE

Q15



Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMDET 31 OF PHOT YEAI........c.cuiuiieiieiiisiie ettt sntenas | ssessesssssssessessssesses e sssessessessnsenan 0 [ e
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIIONS. .........uururerririereireieeece ettt ettt s st nnees
2.2 Additional investment made after acquisitions
3. Current year change in encumbrances
4. Total gain (I0SS) ON QISPOSAIS........crvererrerrirrreerereeseiserssseseeseesssessesessesssssse s eesessssssss st s s s ssessas s ssess st sssessessenssssessessnssnssessansans
5. Deduct amounts reCEIVEA ON GISPOSAIS...........cvveuiiiriieiiieieisiicie sttt st et a bbbt s b b st et s es b s st esssssessssnss | ebessssessssssetesssesessssesesssetessssesasanse | abassssesessssesssansesessesesassesetesan s et s naas
6. Total foreign exchange change in book/adjuSted CAIMYING VAIUE...........ccovevivicveieicceeee ettt tes s ssesees | evsssssesssssssessesessessessssssasssessessssanes | esesissesssssssssssessssssssessessesessessnsanes
7. Deduct current year's other than temporary impairment FECOGNIZEM..........c.cuciueieiiiriieieeree e ssstesse s | retestese s ess s sss st b st s e ssstens | sebissssssssesessstes et b st s b s en s ssesaes
8. Deduct current year's dEPrECIAtION. ..........c..cvcuieeiee ettt bbbt
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)
10.  Deduct total NONAdMItIEd AMOUNLS..........cc.iuririiiecireieei ettt
11.  Statement value at end of current period (Ling 9 mMiINUS LINE 10)........iuiiiiiiiiieiieiisisiiese s s esssssssesssssssessesssssssssensessssensesss | sossessesssssssessessssessesssssssessessssassns 0 | o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDBEr 31 Of PHIOr YEAN.........c.evcveeeevcviisisieiere e eiestesens | ceeveessisssesiesssses s ses s sesssssesens 0 | oo e
2. Cost of acquired:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. Capitalized deferred interest and other............ccocevivcreeiiecviccciecceeee e
4. ACCrUAl OF QISCOUNL. c....cveveeieieiieiiee e
5. Unrealized valuation iNCrease (ABCIEASE)........c.evevieieiiereiiete s ss sttt s st a st s sttt es st enas s senans
6. Total gain (I0SS) ON QISPOSAIS.........c.cvieevirieireiiieie sttt bttt s bttt s bttt bbb et s snses b s e bessssesessnaets | sbessebesssesessstesessetessssssebessebessssnaes | sebsetessssesessssesesanaebes st ebes s et e bneetens
7. Deduct amounts reCEIVEA ON GISPOSAIS..........cccvcviririreiiieieiecte ettt et st e s et ae bbbt s st b st e s s ebebsssbessseaesssaets | ebessssesesssetesssesessssebesssebes s sesabanss | sbesssbesessssesssastesessesetas e st e saetetennaas
8. Deduct amortization of premium and mortgage interest points and COMMIIMENE FEES..........c.cuiuiicvcirireese et | eveessre ettt ss s stesessnes | evesessessssssesssssesesssss st et snses e banes
9. Total foreign exchange change in book value/recorded investment excluding aCCTUBA INTEIEST...........c.criiciiiiceiieiiciies [ ettt ees | cterereses et s st ss st a et en s
10. Deduct current year's other than temporary impairment rECOGNIZEM. .........c..cuiuiueiiiiiiieieeeie ettt bsbessesses | sessssessesssssssssessessesessessessnsesesstens | saessesssssssessessssesses et ansesesetsnsansesses
11. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).......... | weovrrrrerrernrrnrennersinenrseieeseesnenns (0 T 0
12, Deduct total NONAAMItIEA MOUNLS..........c.vurerireeerrireieeereissiseesse et ee e essess et ess e ss s s e ssessess e ssess et e ssessensanssnsss | oeessstsssessesssnssnssessanssnssessessansnssnsss | £onstsssnssnssonsnssnssessansssssassanssnssnssns
13. Statement value at end of current period (Line 11 MINUS LINE 12)......c.oiiiuiririeieisiisisissessessessessessessssesssssssssssssssssssssssssesssssss | sesessossssssessasssssssssessasssnssessassassans 0 [ o 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 OF PO YEAI..........c.riuererieiiecisseeie sttt ess s ssesssssssssessanssnes | sessessossssssessessssssessessssssssessesssnens (0 OO
2. Cost of acquired:
2.1 Actual cost at time of acquisitions......
2.2 Additional investment made after ACQUISIEIONS..........cc.ruriieririsierisse ettt
3. Capitalized deferred interest and Other...........cc.cceeeveeeeveieceeeeece s
4. ACCrUal OF QISCOUNL......couiviiceeciect et
5. Unrealized valuation iNCreaSe (ABCIEASE).........cuuevurureviieeiereiese ettt sttt et s sttt s et s s b s s sensaes
6. Total gain (I0SS) ON QISPOSAIS.........c..cviveereeiriiieeirisctesee ettt es ettt st ae st s e s s s e et s st es s et estensesasssssassessssssansessess | ebsssnssessnsssessesestessesssssnsssessessnsanes | essetssessssessssssessssssssessesesansesetanes
7. Deduct amounts reCeIVEA ON GISPOSAIS...........ccovcveririreiiiciesicte sttt bbb s b b s st s s s st s s b esessesessssess | ebessssesesssetesssesessssebesssebes s esabnse | sbessssesessssesssentesessesesassnaebesantesennaas
8. Deduct amortization of premium and AEPIECIALION...........covviveiieiieeeice ettt s s sbes s ssssssaeses | ebesssssesssssssessesessessessesssssssessessesanes | essesssessessssesssssesssssssessessesssesebenes
9. Total foreign exchange change in bOOK/AdUSIEA CAIMYING VAIUE............cccevevcveveeieeese st ssesssssssesessens | seevestesssissessssssssssssssssssssssessssessens | sessissesssssssssssssessnssssessesessssssssssnsnes
10. Deduct current year's other than temporary impairment FECOGNIZEM..........c.cucuiiirireiiiieieeeee e s s eses | febesassessssssesessssesessesssessssesessnsesasnse | sbsssesesessssessssnsesessesessssnsesassesesassnns
11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........ccceveerirriiieriecrerieeeeeieeesereieses | ceerereseiesesie st ss e eesesesaees 0 | e 0
12, Deduct total NONAAMItIEA GMOUNLS..........cc. ittt bbbkt s bbb s ses | eE8eEEeeE R b e b seb R bbbt bbbt | £hmbseb st en bbb bbbt
13. Statement value at end of current period (Line 11 MINUS LINE 12).......ccuiiiiiiiieiiicieeiecieissecteesceeissese s sseetesessesssssesesssessnss | oeeresosssssssssssesessesessssssesansssesssaees 0 | e 0
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 Prior Yeir Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year. 116,569,963 100,830,052
2. Cost of bonds and SIOCKS CAUITET............cvucveriieiieeiciectes ettt ettt sttt s s b s s s s sassantans | essesssssssessesensessessesanes 50,931,217 113,198,976
3. ACCTUAL OF GISCOUNL.......veuverririsis sttt bbb bbbttt | ntbseis et 276,006 | ....oovorcverieirerierineireninenn 282,830
4, Unrealized valuation iNCTEASE (JECTEASE).........c.cvevurvevieeietiteee e ies ettt es st s st es st sss st esse s bessesssssnssnssssnss | eversssessssssessesissssessesanes 133,176 ..(3,694,908)
5. Total gain (I0SS) ON QISPOSAIS..........cvrviieerericrerieiietecies sttt s et b st sttt bbb es e s ee s st s st en s et s bensensasenesnsaneas (2,235,302) | ..oovvverrrererereieienisieeians (101,028)
6. Deduct consideration for bonds and StOCKS AISPOSEA OF..........cueiiveieeicrieie ettt s et besaeses | essessssssessesessessessesanes 55,904,349 | .oorviieeend 93,782,218
7. Deduct amortization of premium 233,007 ..163,741
8. Total foreign exchange change in book/adjuStEd CAMMYING VAIUE............ccviiviiiicrccicescee ettt bsnes | ebesssesesessebesessesesssebebessebessssssebanes | ebessssesesissesesessesessset et ssaebes s aesessnaas
9. Deduct current year's other than temporary impairment rECOGNIZEM............ovururirrierrieineireireie et sese e esssesseens | fssesessssssssssesessesssssssssnes 5,500,289 [ ..o
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9)........c.vruriurrirririnrireieneire et | coeeeeeessssesseseessssesens 104,037,415 | ..o 116,569,963
11, Deduct total NONAAMItEEA MOUNLS..........c..vuririreceerieiecereise et ees s s st ss et s e s s s st s s sess et e ssessensenssnssns | oeesessssssessessanssessessenssnssessensansanssnsse | £onstosssnssnssonsanssnssessanssnssessanssnssnssns
12. Statement value at end of current period (Line 10 MINUS LINE T1).....ciuiiiiiainiiisierisnessesesssessessesesessessessesssessssessenssesssssenssnssnes | sssssssssssssssssssssssssesens 104,037,415 | ..o 116,569,963
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Statement for September 30, 2008 of the COM M E RC E WEST INSU RAN C E CO M PANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
10 CIASS () errureerrerirerieieenies ettt | sttt A7 7 < T R 16,096,843 | ...cvvvreriieriennne 15,198,174 | oovvorrrneennieeriiennd 8,374 | oo 87,357,951 | oo 77,842,113 | oo 78,749,156 | oovovrervrcrrieneens 81,661,940
2. ClASS 2 (B)-reveruerermseresseessssesessseesss s ssess sttt snsnts | eeseessi st 12,600,352 | covovuevereererennisneenssnenisneeess | e 3,393,368 | ...covvreririeeninererineens 5,485 | oo 3,989,142 | oo 12,600,352 | ..oveererireriiinenns 9,212,489 | ...vvvrerrieriiieens 4,539,453
3. ClASS 3 (@) vuivieiieiiisiicieiseie ettt ettt st ssesntes | S4estesetest et e bt s bt es s st s st entens | sebnsessesnsestessesestessessesestesebnsas | Hiesustessesesstes e siesessess et s sestesnss | eesebietssessesetestessesestessesntensenaes | estessesstessessetssessessesestess et snbenta | Sbietessesiesantes s et et st et e sstensesaetns | ebietantessesstense st st st essesentessesa | siebiebietestess et es b e sttt s b s nans
4. ClASS 4 (B)eerrurrrerrrreerseeeesseeeesssesess et st sesss s eees st ess s snsstnnnst s | frnessstsnessnessst e 2,845,742 | .ooveoeeeeeeeenneneieesesneenins | eneess s 31,999 | i (340,073) | vvvereeerenrrireees 3,013,479 | oo 2,845,742 | oo, 2,473,667 | oo 3,202,445
B, ClASS 5 (B):rverrumreeesmsrressnreessnesessseeesssessssssssssssess sttt ssssss st snssstns | sieesssssnesssesssstnnes 1,344,374 | ereeeeeeeeeessisnessis | srvssseesssssesssesssssneees 8 X I (22 12) | 1,412,348 | oo 1,344,374 | oo 1,292,727 | oo 1,434,117
8. ClASS B (@).rurvurerrerrerrrreeereiresessieeseessesestessssasessesssssse e ssest s s esses st es st st et essensenes | fesssessessasssnsessensasssessessantensansses | eeessestanssnssessessansnsessentansnssesss | nestessessasssessestensansiessessansanssessans | fressessensnssestessansnssessentansanssestes | oriestestanssessessantnssnssentansanssessants | nessesssssessastensansnssentanssnssessantane | srestensnsestensansnssessantansanssestantas | astessasssessestantanssestent st st ensenenes
7. TOAI BONGS....courvvernirieieeinisirisisesisessesessssessesessssssessessesssssesnsssssssssessssessssssessses | eosssessssnsssssssesssens 94,632,581 | oo 16,096,843 | ..o 18,628,904 | .....cvvvnrrrriiecriine (372,499) | .ovvrrvrrciiennen, 95,772,920 | coooovvvrriiecriinennns 94,632,581 | covooveverrniriienns 91,728,019 | covvovevivrrecriiinenns 90,837,955
PREFERRED STOCK

8. CIASS Tttt st | et 12,122,026 | ..ooovvvevcvreenriserensenisenens | s 1,913,087 | oo (3,929,638) | .ceoonvrvrrmrriirennns 11,933,406 | ...ovvonrrrircrriennns 12,122,026 | ..o, 6,279,301 | .ovvverrrricerinnee 19,567,008
9. ClASS 2.ttt ettt | enese s 5,197,391 | coooriviiceernerissesesieenissenens | sevessnesiesssiss s | sesisssss s 649,804 | ...ovvrvrrrricriiinne 3,587,500 | .ovverrnirireriiis 5,197,391 | coovvereerrriineenns 5,847,195 | oo 3,422,500
10, ClASS 3.vvoeeverseeetaeeeess ettt R8RSR R £ | £EE8 R RS e R | SRR R R | iRttt | nenst et 1,196,250 | .evvermreeieereseseisseensssensssans | eesseessssessssssessssssssssessssssess | sissessssssess s 2,232,500
1. CIASS Aottt Rkt | AR RS R AR RS R R | £EE SRR R RS R R EEe | SeERE R AR AR LR | eeER RS nn s | sttt 376,000 | ..ocvvereerersneerereressseesssessssas | ersseesssnessssseesss s ssessssnnsins | fsesess s sssseas 510,000
12, ClBSS Bttt | Shbes b sttt etk bbb | Sebb e Rb bbb bbb bbb b | Hettsee L e Lo e e | eeb bbbttt bt | Heeeeeenbe s e ee bbbt b s | Hhieebeee bR e b iR s e ens | chbebt ettt sttt | Sebee bbb
13, ClASS Buvevroeeereecereeeess ettt nnnnts | erstnenes st 40,000 | .ieernierseenes e neness | eerssenss e ssnst e ssnse s | erneess et ssnnees 142,900 | cooooreenisnreesseesnsensesseesssnnees | enssensssses s 40,000 | oo 182,900 | ooourreerrrreesnniessesesssnesneees
14, Total PrEferred SIOCK........vvvuumrreerrreernreesssnssesessessseessssesessssssssssesesssssssssnsssssnnes | sessssssssssssssssssssees 17,359,417 | oo (O 1,913,087 | oo, (3,136,934) | ..oovvreernriirreenneens 17,093,156 | ..ooevveernreniriees 17,359,417 | oo 12,309,396 | ..ooovvreinriersnie 25,732,008
15.  Total Bonds and Preferred StOCK.............vwrerreemreerneeeneeeneeeseeeessessseesneessssrennes | eoveeeesneeesseeesneens 111,991,998 | ..o 16,096,843 | ....ooovvvorirerirnn 20,541,991 | oo (RSO REXc) | I—— 112,866,076 | ..eoovevrceerrecnnns 111,991,998 | oo 104,037,415 | cooovvvrererere 116,569,963
(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC1§.......... 0; NAIC2S....

..... 0;

NAIC 3 §

0;

NAIC 4§

0;

NAIC5S.......... 0;

NAIC6 ...

....... 0.



Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY
SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1
Book/Adjusted
Carrying Value

NONE -

4
Interest Collected
Year To Date

5
Paid for Accrued Interest
Year To Date

8299999. Totals

SCHEDULE DA - VERIFICATION

Short-Term Investments

1. Book/adjusted carrying value, December 31 of prior year.
2. Cost of short-term investments acquired
3. Accrual of discount
4. Unrealized valuation increase (decrease)
5. Total gain (loss) on disposals
6. Deduct consideration received on disposals
7. Deduct amortization of premium
8. Total foreign exchange change in book/adjusted carrying value

9. Deduct current year's other than temporary impairment recognized

Deduct total nonadmitted amounts

Statement value at end of current period (Line 10 minus Line 11)

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)

1
Year to Date
...................................... 0]...
...................................... 0.
...................................... 0.

2
Prior Year Ended
December 31
............................. 1,012,343
................................ 998,410
................................. (10,753)
............................. 2,000,000
........................................... 0
........................................... 0

QsI03
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. E-Verification
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 2
NONE

Sch. B-Part 3
NONE

Sch. BA-Part 2
NONE

Sch. BA-Part 3
NONE

QSI04, QSI105, QS106, QE01, QE02, QE03
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Statement for September 30, 2008 of the COMMERCE WEST INSU RANCE COMPANY
SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Government

912828 JD 3|UNITED STATES TREAS NTS......coiiiiiiitieiisis sttt [ [......07/22/2008...... [BROADPOINT CAPITAL......cceresossrsrsrreereeeeesssssssssesssesssssssesssesssssssssssssesenas [ 249,297 | .o, 250,000 | oo 527 | 1
0399999. TOtAl - BONAS = U.S. GOVEIMMENL. ... cvuctreieiiitsiteseitistes et estesess s tssesssesecssssesses st seses e sessesessesseseeses et seses et assessessesansassessnsss  s4essetassosssssssssessesesassessesansessesaesaesesses e s et esses oot esses et et esse st s sess e e et ees et et anses et et ansessessesassessetantessesantansassnsns | besstossessesansassns 249,297 | oo 250,000 | .ooovveeercceee, 527 |.......... XXX..........
Bonds - Political Subdivisions of States

13033K 6F 1|CALIFORNIA HSG FINAGY REV  HOM........ooveieeeeeecreieeeeseeeeesesesesssesssssesssssnss | evvesssssenes | vervens 07/16/2008...... UBS FiNaNCial SEIVICES...........cvueveereeeeeesessesssesesssessssssssesssssssssssssssssssssssneens 971,250 1,000,000

57586P MS 2| MASSACHUSETTS ST HSG FIN AGY ...ttt ssesssssssseses | esvssassans | eveenes 07/08/2008...... CITIGROUP GLOBAL MARKETS... ...997,500 ....1,000,000

74526L CZ 4|PUERTO RICOHSG FIN AUTH  SUB......coioiiiiiisissessssssssssssssssssssssnssssssssssenssnes | sesssessessans | seenes 08/05/2008...... CITIGROUP GLOBAL MARKETS... e | | ....987,500 ....1,000,000
2499999. Total - BONAS = POICAI SUDGIVISION. .......cv ettt ettt ettt ettt es bt ees st eesessses s ssst et essees et sessessess et s essensenssessess  faetiessessosssssssssossostanssessossansoesseeseetoe s e s st eetaeEseesee s e R s e eseet et oA A e ettt e s ket et bA et Aen b bt sb st et stenbantasssessns | sbsestassassssssnes 2,956,250 3,000,000

Bonds - Special Revenue and Special Assessment

31410G AF O [FNMA POOL #88BA06...........ccoeveereeeereereseereieseseesssssessesssssessssssssessssssssssssssssssssssnses | sossesssesanns | svessen 09/12/2008...... JP.MORGAN........oececee ettt sesaes s ssss st saes s s saens | essessssessssssessesssssessassnses | sevssssessssaesans 2,652,115 2,658,762

83162C NT 6|SMALL BUSINESS ADMIN GTD DEV......ccccovvevvrirrrarenns ..08/07/2008...... BROADPOINT CAPITAL. | 1,982,512 ....2,012,702
3199999. Total - Bonds - SPeCial REVENUE & SPECIAI ASSESSMENLS..........c.iveriuiirersesiisessetsstsstsesesssssessessssassessessssessessessssessessssasse  4essesssssssessessesassessesssssssessessstassessesassessessnssssessessesassessetasses et et essesseesebens e et ee bt et et essessee et stes et antassesantessessnss | sotessessstonsasanns 4,634,627 4,671,464
Bonds - Industrial and Miscellaneous

084664 BF 7 |BERKSHIRE HATHAWAY FIN CORP.........ooorvreereeeeeeeseseeeseseessseessssssssesssssssesssnnes | evsessensanns | evenren 07/30/2008...... GOLDMAN SACHS........ooceeeeeeeeee ettt 1,000,000

173094 AA 1|CITIGROUP CAP XXI VARIOUS . | . S ....2,000,000

263901 AA 8| DUKE ENERGY INDIANA INC......cooviieeiieeeeeceetees et isvessssssessesssssssesessssssnas | sevseesssninns | cvveens 08/18/2008...... MERRILL NY .o sessssssssssssesssssssssssssssssnses | sesssssssssssssssssssssssssssnssnnns | sonvsssisnnsnnns 1,499,230 | oviviviviicieie, 1,500,000

459200 AL 5|INTERNATIONAL BUSINESS MACHS........cooieiieieieeseteriesseteese s sesesssssesins | evvessessesss | seevene 09/25/2008...... BROADPOINT CAPITAL......oveveieicieieeeesieiiesesssisssssesssessesssessesssssssssessenss | seessesssssessssssssssssessessesssnss | envesssnsensenssni2y 209,000 | coviveeiereniennn. 2,000,000

695114 BT 4|PACIFICORP........cccosisririrsrissississnsesisnens ..08/19/2008...... WACHOVIA CORP...... ....1,500,000
4599999. Total - Bonds - Industrial & MISCEIANEOUS..............cc..veuivreirereeeeieeeeeseeteeesteesesaetes st esesesessseastssenesessssssssensssesssenaeses  sessssesssssassssssenas ....8,000,000
6099997. TOtAl = BONAS = PAM 3.ttt sttt sttt eras ..15,921,464
6099999. TOEAL = BONGS. ...ttt ettt eee stk e s ss et st e sseesen s ssee st eeseessessees et aessessees et sesseeseeseeescesensant et eesseesenseesaeesensansnsse | S4ieissssessississiessessistiessessisssisessessessistiessessicscsiessostosssssessestastnssessestansnssessansnssnssassantansessansansonssnssassonsanssenes | sensensenseensenes 10,096,844 | cortisrisrisrienns 15,921,464
7499999. Total - Bonds, Preferred and COMMON SOCKS............c.cviuiieiiiciiieiesiecicc ettt st s besss ebsessassss e st es s st st s st s s s s st s s s e s st s e s st s s esses s ssessnssentssssiessassssssessesssssssassessssssessessassssssessassensenns | oeseesesreeseens 10,090,844 | vvivinan, ) .0 G

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



Statement for September 30, 2008 of the COMMERCE WEST INSU RANCE COMPANY
SCHEDULE D - PART 4

G030

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter
1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
(o] Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.J/A.C.V. | Changein Value At on on on Received | Maturity |Indicator|
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
3128X5 JY 5|FEDERAL HOME LN MTG CORP DEB..... |.. |.09/26/2008 | CALLED @ 100.0000000......... 3,000,000 3,000,000 | ........ 3,013,140 | ........ 3,005,398 | ..o | eerrreee(5,398) [ s [ e (5,398) 3,000,000 0| ..168,000 | 09/26/2013 | 1..........
31359M W6 6 | FEDERAL NATL MTG ASSN . 1.08/22/2008 | CALLED @ 100.0000000......... 5,000,000 5,000,000 | ......... 5,080,300 | .oveorrrerreennreens | cenrernnreerinneens [ eereerene(80,300) [ oo [ e (80,300) | wevvuevermreers | cevrrs 5,000,000 0 | ...300,000 | 08/22/2016 | 1..........
3136F8 SU 0|FEDERAL NATL MTG ASSN . 1.09/18/2008 | CALLED @ 100.0000000......... 3,000,000 3,000,000 | ........ 3,014,220 | ......... 3,013,498 | oo [ eereeene(13,498) [ i [ v (13,498) 3,000,000 0 | ..156,000 | 09/18/2012 | 1..
36201C 4H 4| GNMA POOL #0579624 .. 1.09/15/2008 | PAYDOWN OF PRINCIPAL..... 1,539 1,539 1,588 1,585 0 1,584 (45) (GRS R 72 |02/15/2032 | 1..........
36225B GW 2| GNMA POOL #0781113......ccvvesnreesnrennnee .. 1.09/15/2008 | PAYDOWN OF PRINCIPAL..... 9,389 9,389 9,732 9,701 (4) (4) 9,697 | oo | cvrennnd(308) | i, (308) ] ...ceonee 420 | 11/15/2029 | 1..........
0399999. Total - BONdS - U.S. GOVEINMENL........cuiieriiiesiiieissisisses s sssssssssssssss st sssssss st sssssssssssssanss | seseens 11,010,928 | ....... 11,010,928 | ...... 11,118,980 | ......... 6,030,182 | ..o 0 [ (99,200) | ...vvvrrernncd 0 [ (99,200) | ..ooovreenecd 0. 11,011,281 | oo 0] ceeeen(353) | v (353)] ...624,492 | ...... XXX..... XXX
Bonds - Political Subdivisions of States
23410B AB 7 |DAKOTA CNTY MINN CMNTY DEV AGY. | .. |.09/02/2008 | CALLED @ 100.0000000......... 9,020 9,020 9,381 9,352 (13) (13) (K 1* I U I (ECH1C) ) E— [CH1) ) p— 261 |12/01/2038 | 1FE.....
88271H CT 4| TEXAS ST AFFORDABLE HSG CORP..... | .. |.09/02/2008 | CALLED @ 100.0000000......... 21,905 21,905 23,154 23,079 (35) (35) 23,043 | .o | (1,138) | ........ (1,138) | .oceeene 685 | 10/01/2039 | 1FE.....
2499999, Total - Bonds - Political Subdivisions 30,925 30,925 32,535 32,431 0 (48) 0 (48) 0 32,382 0] . (1,457) | ........ (1,457) | oo 946 |...... XXX..... XXX...
Bonds - Special Revenue and Special Assessment
31393L D6 7 |FEDERAL HOME LN MTG CORP REMIC 7.. |.09/15/2008 | PRINCIPAL RECEIPT. 43,945 43,945 43,314 43,331 615 615 43,945 02/15/2017 | 1.cvveenee
31396L YT 1|FEDERAL NATL MTG ASSN REMIC TR... | .. |.09/25/2008 | PRINCIPAL RECEIPT. 90,390 90,390 90,309 90,291 99 99 90,390 05/25/2014 | 1..........
31292G ZZ 2|FHLMC POOL # C00760. . 1.09/15/2008 | PRINCIPAL RECEIPT 31,043 31,043 31,412 31,406 (363) (363) 31,043 05/01/2029 | 1..
31397H NV 6| FHLMC REMIC SERIES R013. . 1.09/15/2008 | PRINCIPAL RECEIPT 65,209 65,209 65,282 65,277 (69) (69) 65,209 12/15/2021 | 1..
31395N PD 3 |FNBR 2006-B1.......cccoooommrrvrnnee .. [.09/25/2008 | PRINCIPAL RECEIPT 27,347 27,347 27,231 27,232 115 115 27,347 06/25/2016 | 1..
31412F PS 6|FNMA PASS-THRU POOL # 923933...... .. [.09/25/2008 | PRINCIPAL RECEIPT 40,731 40,731 40,565 40,565 165 165 40,731 03/01/2037 | 1..cveenee
31413H L3 0|FNMA PASS-THRU POOL # 945946....... .. [.09/25/2008 | PRINCIPAL RECEIPT 781 781 779 779 2 2 781 08/01/2037 | 1...ceenee
31403D SP 5| FNMA PASS-THRU POOL # 74582 .| .. |.09/25/2008 | PRINCIPAL RECEIPT. 41,631 41,631 41,455 41,456 175 175 41,631 07/01/2036 | 1..
31396X PX 6|FNMA REMIC TRUST 2007-89.................. .. |.09/25/2008 | PRINCIPAL RECEIPT 15,354 15,354 15,337 15,335 20 20 15,354 09/25/2037 | 1..........
31396P 6D 8|FNMA REMIC TRUST 2007-B1 .. [.09/25/2008 | PRINCIPAL RECEIPT 23,899 23,899 23,878 23,875 23 23 23,899 12/25/2020 | 1..........
83162C QD 8| SMALL BUS ADMIN GTD DEV PTC.......... .. 1.09/02/2008 | PRINCIPAL RECEIPT.......ccoocoe | onmreeinnmeensnieinsnnennns | covnenenns 151,336 | oo 151,336 | oo 150,945 150,941 395 KISK T Y 151,336 03/01/2026 | 1..........
3199999. Total - Bonds - Special Revenue & Assessment 531,666 531,665 530,507 530,488 0 [ s 177 e, 0 [ s 1,177 0 531,666 | ...oocoooee0 |0 [0 ] 123,138 | o XXX..... XXX
Bonds - Industrial and Miscellaneous
00087V AC  1|ACG TRl *PP*.coeoereereeeeeeesereennes .. [.09/25/2008 | PRINCIPAL RECEIPT 13,035 13,035 11,992 11,996 | oo | ceeereeeens 0K U I, 1,039 13,035 12/25/2035 | 2FE.....
084664 BF 7 |BERKSHIRE HATHAWAY FIN CORP....... .. | .08/07/2008 | GOLDMAN SACHS.......coocvrmuee | converrerrmesrnesseenenns | evneenes 1,010,200 | ......... 1,000,000 997,040 1 1 997,041 08/15/2013 | 1FE.....
125577 AX 4| CIT GROUP INC......oocovrvreirrrrinnens . 1.08/13/2008 | GOLDMAN SACHS.......ccccomvvver [ v | i 400,000 | ......... 1,000,000 | ..oovvernen 445510 981,091 8 .. 535,589 | ... (535,581) | .oovvercrriiens | o 445,510 03/15/2067 | 2FE.....
247367 AP 0 |DELTAAIRLINES INC DEL PASS.. . 1.09/15/2008 | GOLDMAN SACHS 2,820,000 3,000,000 2,925,000 9,823 9,823 2,934,823 11/18/2010 | 2FE.....
263901 AA 8|DUKE ENERGY INDIANA INC. . 1.08/19/2008 | WACHOVIA CORP.......cocooommvver [ cormrrernnrennerennneeinns | e 1,492,050 | ......... 1,500,000 | ......... 1,495,230 [V IO IR 1,495,230 08/15/2038 | 1FE.....
29078P AA 8|EMBARCADERO AIRCRAFT.. .. | .09/15/2008 | PRINCIPAL RECEIPT. 31,999 31,999 27,812 26,680 | ......... IR E:I T E— 4,132 5,320 31,999 08/15/2025 | 4FE.....
52517P P9 6|LEHMAN BROS HLDGS INC MTN BE...... .. [.09/10/2008 | DEUTSCHE BANK 595,000 | ..oooveee 1,000,000 | ......... 1,002,500 | ......... 1,001,005 | ..oovverreirrnens | i (1,005) | cevvvreeeereerrne | cevreeeens (1,005) | covvvvmererenees | vveeenns 1,000,000 | ..eovvverneenne ....(405,000) | ....(405,000) | .....47,289 | 12/19/2036 | 1FE.....
590218 AF 0|ML MTG INV TR 2006-F1.... . 1.09/25/2008 | PRINCIPAL RECEIPT 46,695 46,695 46,520 46,520 175 175 46,695 (V] I 1,806 |04/25/2036 | 1FE.....
69336R CM 0|PHH MTG CAP LLC .. | .09/18/2008 | PRINCIPAL RECEIPT. 58,929 58,929 58,045 58,050 880 880 58,929 (V] I 2,147 [11/18/2035 | 1FE.....
72408P AD 3|PJETS .. [.09/10/2008 | Sink PMT @ 100.0000000....... 7,363 7,363 7,150 6,958 258 147 405 7,363 (V1 I 442 109/10/2011 | 5..........
74432R _AA 1|PRUDENTIAL FINL INC RETALL............... .. 1.09/12/2008 | Sink PMT @ 100.0000000....... 22,950 22,950 22,452 22,564 386 386 22,950 0 609 |05/12/2015 | 1FE.....
4599999. Total - Bonds - Industrial & Miscellaneous ...6,498,221 7,680,971 .535,589 .(518,557) | . 7,053,575 ....(555,354) | ....(555,354) | ...300,306 | ...... XXX..... | .XXX...
6099997. Total - Bonds - Part 4 .......18,071,740 | .......19,254,490 535,589 | .......(616,628)| . .......18,628,904 ....(557,164) | ....(557,164) | ...948,882 | ...... XXX..... | XXX...
6099999. TOHAI = BONGS...rve1erreseree ettt | e 18,071,740 | ....... 19,254,490 | ......18,721,273 | .........8,747,965 | ........1,446 | ........(82,485) | ...... 535,589 |....... (616,628) | ..ococcreen0 | o 18,628,904 ...(557,164) | ....(557,164) | ...948,882 | ...... XXX..... | XXX...
Preferred Stocks - Public Utilities
617462 20 5| MORGAN STANLEY CAP TR IV.......cooou.ce | . | .09/17/2008 | BLOOMBERG..........ccoooormurreres | .......... 40,000.000 330,504 902,800 903,372 904,385 ...(573,881)] ....(573,881)] ....46,875 | ...... XXX..... | RP1LFE|
6199999, Total - Preferred Stocks - Public Utilities 330,504 902,800 903,372 0 0 904,385 0]..(573,881)] ...(573,881)] ....46,875 | ..... XXX..oo. | XXX...
Preferred Stocks - Banks, Trust and Insurance Companies
617461 20 7 |MORGAN STANLEY CAP TR VI........ooonnee [.. ].09/17/2008 [ VARIOUS.....co0.oomsersmessesscsr [ 40,000.000 347,351 25.00 | .o 1,013,200 | ........ 1,011,072 ) (2,370) | oo | covrernns 1,008,702 ....(661,351)] ....(661,351)] ....49,499 | ..... XXX..... | RP1LFE|
6299999. Total - Preferred Stocks - Banks, Trust & Insurance Companie 347,351 | . XXX ooviees | v 1,013,200 | ......... 1,011,072 ) (2,370) 0| e 1,008,702 ....(661,351) | ....(661,351) | ..... 49,499 |..... XXX..... XXX...
6599997. Total - Preferred Stocks - Part 4 677,855 .1,916,000 914,444 ) 1,357) . 1,913,087 .(1,235,232) | .(1,235,232) | ..... 96,374 | ...... XXX..... | XXX...
6599999. Total - Preferred STOCKS. ... rveurrerirrieirresarressssessssses e s s | ssesaaseed 677,855 | oo XXXoovvers | cvrir 1,916,000 | ........1,914,444 ) JUUSOOOOR 1< 5 4 ) Ao | I 1,913,087 .(1,235,232) | .(1,235,232) | ..... 96,374 | ..... XXX..... | XXX...
7399999. Total - Preferred and Common Stocks 677,855 | oo XXXt | cviii 1,916,000 | ......... 1,914,444 ) OO | I OO (1,357) | o0 | i 1,913,087 .(1,235,232) | .(1,235,232) | ... 96,374 | ..... XXX..... | XXX...
7499999. Total - Bonds, Preferred and COMMON SOCKS.............ceermuererrreeeeerresseeeseseseeeessssessseesesseeeesssssesssssesseseessesssssesssssennes | creeee 18,749,595 | ........... 0 S 20,637,273 | ..... 10,662,409 | .......... 1,446 | ... (83,842) | ....... 535,589 |....... (617,985) | ..o | i 20,541,991 .(1,792,396) | .(1,792,396) | 1,045,256 | ...... XXX..... | .XXX...
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Statement for September 30, 2008 of the COM M E RC E WEST IN SU RAN C E CO M PANY

SCHEDULE D - PART 4

Redeemed or Otherwise Disposed of During the Current Quarter

Show All Long-Term Bonds and Stock Sold
6 7 8

1 2 3 4 5 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
(o] Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. | Changein Value At on on on Received | Maturity |(Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

QE06, QEO07



Statement for September 30, 2008 ofte COMMERCE WEST INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *

Open Depositories

Wells Fargo.....90 S. 7th St. ......oevvrrrrienn. MN 55479......coeereneineineins [ eoreriseeenens | evveeed 0.970 | .oveeeere10,590 [ oo | e 4,199,927 | .....4,397,312 | ...... XXX
Wells Fargo.....90 S. 7th St.. MN 55479......coeiieireeeienins | v | cereiseiinsiines [ cneseesissessssssens [ cvssesssssssssssssnns | oneenns XXX
Wells Fargo.....90 S. 7th St. MN 55479......oiieieirseiieeies | evriieiineii | censiiseiineiinns | cnseeessssssisssessens [ crreesssssssssssssnns | ereseeies XXX
Wells Fargo.....90 S. 7th St. ... MN 55479......coiriiniineineiins | v | coneerseiinniinns | v v | e XXX
Wells Fargo.....90 S. 7th St. ... MN 55479.... XXX
Wells Fargo.....90 S. 7th St. ... MN 55479.... XXX
Wells Fargo.....90 S. 7th St. ... MN 55479.... XXX
Wells Fargo.....90 S. 7th St. ....c..coevvvvvrrrennn. MN B5479.....coeeeeeeeeeeeeerenins | erveeressssees | ceveesseesensinns | eevvesssssessssssssensens | soessesssssesssssssseses | seerennes XXX
Wells Fargo.....90 S. 7th St. ....c..coevvrvrrrennnn. MN B5479.....coeeeeeeeeeeeeeieeiesns | eeveesesseees | cevssaesiensiens | eeveesssssessesssssensens | sessessesssesssssensnses | sessessenes XXX
Wells Fargo.....90 S. 7th St. .....oovvovinecnecs. MNBBATO s [ e | erireiieiinnines | veteesesnsissessssenens | coresiessnsesssesssssnes | seeseesessssssssesenees XXX
Wells Fargo.....90 S. 7th St. .....covvvrnee. . XXX
Bank of New York......One Wall Street, . XXX
Fed Prime Cash 5800 Corporate Drive...... Pittsburg , PA 15237-7000......... ....5,906 |.... XXX
Fed Prime Oblig 10 5800 Corporate Drive..... Pittsburg, PA 15237-7000......... XXX
Fed Treasury 5800 Corporate Drive....... Pittsburg , PA 15237-7000......... XXX
Fidelity Govn't 57 500 Salem Street.... Smithfield, RI 02917................... verernrennnne | oo 2883 | 838 [ e | e [ | e XXX
Fidelity Treas Only 500 Salem Street.... Smithfield, RI 02917... 3,546,868 | XXX
Fidelity Treas 695 Free... 500 Salem Street.. Smithfield, Rl 02917................... 5,977,021 | XXX
Fidelity Tax Free... 500 Salem Street.... Smithfield, RI 02917................... (RO XXX
Fidelity Prime... 500 Salem Street.... Smithfield, RI 02917. o | XXX
Putnam Prime.... 7 Shattuck Rd...... Andover MA 01810.. [ XXX
Reserve US Treas. 1250 Broadway,....... New York, NY 10001.... .| XXX
Reserve Primary.. 1250 Broadway, ....... New York, NY 10001.... . o [ XXX
Reserve US Govt. 1250 Broadway,....... New York, NY 10001 N KT - 53 | ... 53 [ XXX
0199999. Total Open DEPOSItONES. .......cverrierreisreserissrssssssssssssssssesas ....11,651,999 | ...11,494,710 | ....20,123,560 | XXX
0399999. Total Cash on Deposit.. XXX e XXX | e 89,376 ....11,651,999 | ...11,494,710 | ....20,123,560 | XXX
0599999. Total CaSh..........ocververieeiirieeieiee ettt XXX | XXX | i 89,376 | ....11,651,999 | ...11,494,710 | ....20,123,560 | XXX

QEO08
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Statement for September 30, 2008 of the COM M E RC E WEST IN SU RAN C E CO M PANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

2

3

4 5 6 7 8
Date Rate of Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Maturity Carrying Value Due & Accrued During Year

NONE



Supplement for the Quarter Ending September 30, 2008 of the U. S. Branch of the COM M E RC E WEST I N S U RAN C E COM PANY

* 1316 120084900010 3 =

Trusteed Surplus Statement
AFFIDAVIT OF U.S. MANAGERS, GENERAL AGENTS OR ATTORNEYS

being duly sworn, says that he/she is the of the
, a corporation organized under the laws of , entered to transact business
in the United States through the State of , that this trusteed surplus statement together with its related schedules appended hereto is a true

statement of the trusteed surplus of said corporation, that the several items of assets, as hereinafter enumerated, are the absolute property of said corporation, free
and clear from any liens or claims thereon, except as hereinafter stated, and that each and all of the hereinafter mentioned assets are held in the United States by
Insurance Departments and Officers of the various States of the United States and Trustees as hereinafter indicated, and that the assets, liabilities and deductions
therefrom reported in this statement are in accordance with the instructions accompanying this statement.

Subscribed and sworn to before me this day of AD., 2008

AFFIDAVIT OF TRUSTEE - SCHEDULE B

being sworn, say that it is the Trustee
of the , a corporation organized under the
laws of , entered to transact business in the United States through the State of , located at

, that the assets listed in Schedule B of the following statement are held by it as such Trustee within the United States, and that the
said assets are subject to no other claims than those of policyholders and creditors within the United States.

Subscribed and sworn to before me this day of AD., 2008

AFFIDAVIT OF TRUSTEE - SCHEDULE C

being sworn, say that it is the Trustee
of the , a corporation organized under the
laws of , entered to transact business in the United States through the State of , located at

, that the assets listed in Schedule C of the following statement are held by it as such Trustee within the United States, and that the
said assets are subject to no other claims than those of policyholders and creditors within the United States.

Subscribed and sworn to before me this day of AD., 2008

AFFIDAVIT OF TRUSTEE - SCHEDULE D

being sworn, say that it is the Trustee
of the , a corporation organized under the
laws of , entered to transact business in the United States through the State of , located at

, that the assets listed in Schedule D of the following statement are held by it as such Trustee within the United States, and that the
said assets are subject to no other claims than those of policyholders and creditors within the United States.

Subscribed and sworn to before me this day of A.D., 2008

TSS-1



Supplement for the Quarter Ending September 30, 2008 of the U. S. Branch of the COM M E RC E WEST | N S U RAN C E COM PANY

Trusteed Surplus Statement-Assets
NONE

Trusteed Surplus Statement-Liabilities
NONE

Trusteed Surplus Statement-Overflow Page
NONE

TSS-2, TSS-3, TSS-4
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